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RE: Reclamation Cost Escalation Factor for 2019: 2.32%

Following are R.S. Means published January historical cost index values and escalation factors used for
forecasting reclamation costs. Escalation factors were calculated using historical cost index based on the past five
years and averaging equations identified on R.S. Means January 2019 Historical Cost Index.

Year Historical Cost Index January Calculated Escalation
2008 173.0

2009 185.9

2010 182.8

2011 185.0

2012 192.8

2013 197.6 2.69%
2014 202.7 1.84%
2015 206.7 2.49%
2016 207.2 2.29%
2017 208.5 1.58%
2018 215.8 1.78%
2019 2273 2.32%

Formula: Historical Cost Index (current year) = Historical Cost Index (current year — five years) * (1+x)’
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